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Market Insight

The S&P 500 advanced 3.20% in February to 1327.22.
Events that moved the markets last month:

S&P 500 doubles off March, 2009 lows

Unemployment dropped to 9%

US GDP revised downward to 2.8% for the fourth quarter

Nonfarm payrolls disappoint

Egyptian President Mubarak resigns

Libyan unrest

Protests held all across the Mideast

Manufacturing, retail sales and vehicles sales outperform in January
New York Stock Exchange and the Deutche Bérse announce merger
US Trade deficit rises

China raises rates for third time

Increased Investment Banking activity

President Obama submits 3.7T 2012 budget to Congress

Inflation picks up

Market Success Probability*: 33%
Firm Market Position: Neutral.

Major Market Theme: Economic growth accompanied by inflation.
Estimated 12 Month Range for the S&P 500: 1180.50 to 1390.75 (-11%/5%)

Bottom Line: Despite turmoil around the world the US economy and stock markets continue to advance. The
question remains, how many more shocks can both handle before we begin to see weakness? As long as the
Fed continues to prime the pump, the US economy and stock markets should do well. We’ll pay the price

day. Greater downside risk to investors versus upside potential suggests investors remain in a market

another

neutral position.

ETF Select List*

Exchange Traded Funds (ETFs) to consider for investment. Green for additions. Red for deletions.

Dow Jones Internet Index - FDN
S&P Industrial - XLI
S&P 400 Mid Cap Growth - UK



Gold Shares - GLD
Agribusiness - MOO

TR Russia - RSX

Russell 2000 Growth - IWO
Nasdaq 100 - QQQQ

DJ US Broker Dealers - Al
S&P Energy - XLE

Model ETF Portfolio*
Model ETF Portfolio total return net of fees through 12/31/10: 32.74%
Total return of S&P 500 over the same time period: 14.33

Recommended Portfolio Allocation*

Stocks Indices: 25%
ETF Select List: 50%
Fixed Income/Cash: 25%

Market Strengths - 10
Demographics - Growth of the world’s population is healthy for the economy.
Corporate Profits - Earnings continue to improve. Material cost in Q3/Q4 could start substantially impacting
corporate earnings.
Economy - Expansion. Manufacturing continues to expand.
Inflation/Deflation - Pre 1981 inflation calculations put us around 8%. Look out for a surprise hit in Q3.
Federal Reserve Policy - Asset bubble builders at it again.
US Political Climate - Gridlock/bipartisanship equals less market uncertainty/risk.
Free Trade - Foreign demand continues to strengthen economy.
Historical - The best six months for the markets. Third year of a presidential term good for stocks.
International Markets - Need to be selective. There is economic growth and opportunities occurring overseas. Be
cautious, countries have begun raising rates.
Technical - 90% of ETFs trading above 200 DMA.

Market Concerns - 10
Geopolitical - Egypt and the Mid-East.
Terrorism - An ever-present threat.
Economic/Financial Crisis - Housing Market, Social Security, Pension Obligations, Municipal Defaults,
Commercial Real Estate, Small Bank Failures, Unemployment, and Consumer Debt. They just don’t go away.
Fiscal Policy - So far, all rhetoric. “Show me the cuts!”
Administration - Anti-business. Show us you’re true to your new pro-business stance.
Commodities - Inflation and economic activity has given rise to higher prices.
US Dollar - Don’t expect much over the next twelve months.
Foreign Central Banks - Minor patches to fix recent problems likely to reoccur over next twelve months.
Valuations - Recent run-up has increased a need for greater risk management.
Market Sentiment - Market leadership has narrowed significantly.

Return of major indexes - Year to Date

Dow Jones Industrial Average: 5.12
S&P 500: 5.05



Wilshire 5000: 4.99
Nasdaq Composite: 4.97
Russell 2000: 5.28

S&P 400: 6.76

Gold: 0.81

US Dollar: 3.34

US Ten Year Note (IEF): 1.09
Qil: 14.78

Fixed Income Yields

Short Rate: 0.11%
Five Year: 2.18%
Ten Year: 3.49%
30 Year: 4.60%

Economic Data Links

Federal Reserve Economic Publications
Barron’s Online - Definitions and importance of various economic reports

*Definitions
ETF Select List: Limited to no more than 12 ETFs. Less than 12 holdings constitute cash holdings for remaining
positions. Changes are updated as published. Clients utilizing our New Amsterdam Wealth Management™ service
are updated of recommendations immediately via email. Inception: September 30, 2005.
Model ETF Portfolio: Based on ETF Select List. ETF Selections and cash balances when less than 12 ETF
selections. Excludes all dividends, interest, and commissions. Returns based on inception of ETF Select List.
The Market Success Probability (MSP): The ratio is designed to reflect the likely direction of the market over the
next ninety days. The ratio is derived from an ETFs price in relation to its high and low projected price
values. The scale is as follows: Bull Strategies (90 or above), Neutral (11 to 89), Bear Strategies (10 or below).

Contact

Join me on LinkedIn or Facebook.
Emil K. Everett

New Amsterdam, LLC

18 Rivers Road

East Hampton, NY 11937
716.308.4300 or 631.907.2787

REMOVE: If you wish to be removed from our email list please reply with “remove” in the subject line.

STATEMENT: This report contains timely, proprietary, and privileged confidential information for use only by the person(s) or entity to which it has been
addressed. If you are not the addressee or authorized agent of the addressee, your keeping, copying, or disseminating of this report other than to the
addressee is prohibited. If you have received this report in error, please notify us immediately by email and return the original email to us at the
address listed via the United States Postal Service. This report is subject to the service agreement with New Amsterdam, LLC. If you wish to receive a
copy of the current agreement governing this report, please request a copy by certified mail. The information in this report was obtained from
sources that we believe to be reliable. The information from those sources may change without notice. We cannot guarantee its accuracy; it may be
condensed or incomplete. Nothing in this report is intended to be, or constitutes, a solicitation by us for the purchase or sale of any financial
product. This report is for the purpose of discussion only. New Amsterdam, LLC, its principals, employees, and/or agents do hold and will actively
trade all the equities listed in this and/or attached, report. New Amsterdam, LLC, its principals, employees, and/or agents do not intend to disclose
the extent of any of its current or potential holdings or transactions with respect to any security. You should consider this before investing in any
security based upon statements and information, contained in this or any other report, and/or other recommendations from our firm. Investment
selections are not intended to represent any exposure of any investor using the portfolio management services of New Amsterdam, LLC. All the
recommended strategies should be addressed according to your risk tolerance and investment needs. Call Emil at 716.308.4300 or 631.907.2787
to discuss and what are the appropriate actions for your portfolio. To receive this valuable report visit newamsterdamllc.com.
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